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A modern and focussed sugar industry 
Sugar cane has forged Reunion's identity. Today, the sugar industry has modernised and focussed on two sugar refineries (Bois 
Rouge and Le Gol). The department has produced an average of 200,000 tonnes of sugar a year over the last ten years, which 
remains below the quotas allocated (338,000 tonnes). Making up a third of exported goods, sugar represents the main source of 
goods exported from the island. The 2010 campaign saw a stabilisation of sugar production, very slightly less than that of 2009 but 
still above the ten yearly average (+3.1%).  

A highly dynamic Building and Public works sector before a slump in business 
since 2009 

Building and Public works have been a driver of the island’s economic 
development over recent years. Between 2002 and 2007, the sector’s added 
value grew at the average rate of 16.1% a year. Furthermore, it employs just 
over 15,000 people in 2009, that is to say 12% of private salaried employees. 
From the middle of 2008, Building and Public works activity has seen a clear 
decline. The tightening up of access to credit and the clear slowdown in 
property demand, fed by uncertainties springing from the law on the 
economic development of overseas territories, has resulted in a contraction 
of the sale of new builds. At the same time, the completion of large scale 
projects (Route des Tamarins, etc.) and the abandonment or postponement 
of numerous projects by municipalities has meant that business in the sector has contracted significantly. In 2010 the situation in 
the Building and Public works sector deteriorated further, but some positive signs were observed at the end of the year.  

Tourism highly dependent on residents 
The tourist sector represents the island’s main source of exports. Tourist 
spending in Reunion (o/w over half is by local customers) represents only 
2.6% of the total added value of the department, but the labour intensive 
nature of the sector makes it a significant driver of jobs, with 9,000 direct 
jobs. In 2010 Reunion welcomed 420,300 non resident tourists, in other 
words visitor rates approaching those of its best years. 
 
 
 

FINANCING OF THE ECONOMY 

The credit market in Reunion remains fairly concentrated. In 2010 there were ten 
banks and eleven financial companies subject to banking regulations established 
in the department, as well as four specialist financial institutions. The level of 
amenities in term of bank tellers and ATMs has improved greatly over recent 
years, although remaining lower than the national level. This situation does not 
nevertheless imply lesser access to banking services, due to the high 
concentration of the population in coastal zones. 

Support by credit establishments for the dynamism of the economy in Reunion 
has taken the form of strong growth in loans granted to economic players as a 
whole (+8.7% on average a year between 2000 and 2008). The economic crisis 
has, since then, slowed this growth in credit and caused an increase in risks 
(6.2% of all loans in 2010). Finally, the locally established banking system grants 

more credits than it receives deposits, which causes a structural burden on the refinancing conditions of local banks, and therefore 
on the cost of credit.  
 
Business Indicators 2010  Household indicators 2010 
Bank credit facilities 1 (in millions of Euros, at end of Dec.) 7 364 Bank credit facilities1 (in millions of Euros, at end of Dec.) 6 552

o/w operating credits (in %) 14.8 o/w consumer credit (in %) 24.9
o/w investment credits (in %) 45.1 o/w housing credit (in %) 75.0
o/w construction credit (in %) 39.2 Net bad debts (in millions of Euros) 109.8

Average cost of business loans (in %, Jan. 2011)  4.57 Financial assets2 (in millions of Euros, at end of Dec.) 7 657
Net bad debts (in millions of Euros) 294.0 o/w long term savings (in millions of Euros) 3 340
Financial assets2 (in millions of Euros, at end of Dec.) 2 399 Number of overindebtedness cases 1 147
1  credit facilities with all credit establishments
2  with local credit establishments  
Source: IEDOM 

 1  credit facilities with all credit establishments 
2  with local credit establishments  
Source: IEDOM 
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