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New adjustments to the job market  
 
In December 2010, 12,600 additional job seekers (DEFM A / End-
of-month job seekers category A) were added to the 
unemployment figures (Pôle Emploi, French National Job Centre) 
compared with December 2009, that is to say an increase of 
12.2%. This increase nevertheless slowed compared with 2009, 
during which the increase totalled +24.7 %. 
 
At the same time, 43,700 offers were received by Pôle Emploi in 
2010, that is to say an increase of 1.8% after two years of 
contraction. 
 
According to the Insee (French National Institute of Statistics and 
Economic Studies), those in active employment increased 5.2% in one year in Q2 2010. Around a third of this growth springs from 
the increase in the number of people actively employed (+4,800), the rest coming from an increase in the number of unemployed 
(+9,500): the unemployment rate (according to the ILO) thus totals 28.9 %, that is to say an increase of 1.6 points compared with 
2009 (against +2.9 points between 2009 and 2008). Unemployment in Reunion stood at 98,500 in Q2 2010. 
 
 

Recovery in household consumption 
 
Household consumption, which remained steady in 2009, 
increased in 2010. At the end of December 2010, cumulative 
imports of household goods increased 14.1% compared with 2009 
(against –8.2 % between 2008 and 2009). In detail, imports of 
home equipment grew +26.4% and day-to-day products +8.4%. 
 
Sales of private cars also improved somewhat in 2010. In the first 
nine months of the year (last available figures), they grew 8.7% 
compared with the same period in 2009. 

 
 

 

Investment remains flat 
The poor economic outlook resulted in low investment 
forecasts in 2010. The balance of opinion of company heads 
participating in the IEDOM business survey was thus worse 
than the long term average throughout the year, despite slight 
improvements being seen each quarter. 
 
Imports of goods aimed at businesses (excluding acquisitions 
of planes by Air Austral) fell (-1.4 % compared with 2009, 
against –15.7 % one year previously). The increase in imports 
of intermediary goods (+14.4 %) was fully offset by the net 
reduction in imports of equipment (-7.7 %), a sector whose 
weighting is two times greater. 
 
There are nevertheless perceptible signs of recovery of 
investment, over and above the slowing decline in the import of 

business goods reported above. Outstanding investment loans granted to companies on the island by all credit establishments 
were up at the end of December 2010 compared with December 2009. Sales of utility vehicles for their part grew 7.0% in the first 
nine months of 2010 compared with the same period in 2009. 
 
Finally, outstanding household loans have shown a notable increase: +4.8 % year on year in December 2010. 
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A good year for tourism 

After a slight fall in Q1, the balance of opinion relating to activity in 
the sector is generally better than the long term average for the rest 
of the year. Hotel occupancy reached record levels, with an average 
occupancy rate of 72.3 %, that is to say an increase of 3.7 points 
compared with 2009. Furthermore, the number of passengers 
between the department and mainland France grew 9.2%: the 
symbolic threshold of one million travellers was breached. 

 

 
 
 
 

THE FINANCIAL SITUATION REMAINS FRAGILE 
 
With the change on 30 June 2010 of regulatory declaration obligations incumbent on credit establishments (switch to SURFI, Système Unifié de 
Reporting Financier / Unified Financial Reporting System - and the abandonment of the BAFI system), the classification criteria of credit 
establishments in the monetary statistics of the IEDOM were reviewed. Thus a Local Established Credit Establishment (Etablissement de Crédit 
Installé Localement, ECIL) is deemed to be any establishment with an effective local representation, that is to say at least one permanent local 
agent. On the other hand, Credit Establishments Not Established Locally (Etablissement de Crédit Non Installé Localement, ECNIL) are those 
operating without local representation. The data published in this note may thus differ from that disseminated to date by the IEDOM. Nevertheless, 
all historic data has been reviewed according to the new methodology. 

 

2010 was marked by a significant reform to the national regulatory framework of banking supervision, with the 
implementation in H2 of the new Surfi information system (Système Unifié de Reporting Financier / Unified Financial 
Reporting System). The establishment of this new system allows for a more exhaustive monitoring of the activity of credit 
establishments in the territory (cf. text box).  

Financing of the economy by the local banking system remained relatively sluggish in 2010, total gross outstanding having 
grown just 1.3% over twelve months at the end of December 2010. Household financing posted better growth (+2.6% 
compared with December 2009) than business financing (+1.2% 
over twelve months), thanks in particular to the rebound of 
housing loans (+4.8% over twelve months). In terms of the 
collection of resources, the situation is comparable, with a limited 
rise (+2% over one year) of all financial assets collected. 

After a 2009 which saw an explosion in bad gross debts borne by 
the local banking system (+33% compared with December 2008), 
2010 saw a stabilisation of credit risk, with a maximum achieved in 
Q1 (1,052 million Euros). Gross bad debts borne by the local 
banking systems eventually fell below the bar of one billion Euros 
(a slight increase of +0.3% compared with the end of December 
2009). They represent 5.7% of outstanding credits granted to 
customers of credit establishments at the end of 2010. 
 
 

 
 
SEEKING NEW GROWTH DRIVERS 

In 2011 the island's economy should benefit from the efforts made over the last two years to mitigate the effects of the 
crisis. The speeding up of social housing construction projects observed in 2010, the dissemination of best practice shown by 
the Haut Conseil de la Commande Publique (public procurement committee) and the increase in operations enabled by the 
Matignon protocol will, in particular, make it possible to speed up recovery from the crisis in the public works sector and 
related sectors. However, Reunion must also find new growth drivers to consolidate growth in coming years, favouring 
economic cooperation to better fit the regional context, making the most of the know-how and technological knowledge it 
boasts today. 
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